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UNITED NATIONS DEVELOPMENT PROGRAMME
CAMBODIA COUNTRY OFFICE

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

PART 1
AUDITED STATEMENT OF EXPENDITURES
(COMBINED DELIVERY REPORT)
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013



UNITED NATIONS DEVELOPMENT PROGRAMME

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

REPORT OF PROJECT MANAGEMENT ON THE STATEMENT OF EXPENDITURES
(COMBINED DELIVERY REPORT)

The Project Management hereby submits the report together with the audited statement of expenditures
of Clearing for Results (Phase II) (“the Project™) for the period from 1 January 2013 to 31 December
2013.

Responsibility of the Project Management in respect of the statement of expenditures

The Project Management is responsible to ascertain that the statement of expenditures (“the
statement™) presents fairly, in all material respects, the expenditures incurred by the Project for the
period from 1 January 2013 to 31 December 2013 in accordance with the basis of preparation and
accounting policies set out in Note 2 to the statement. In preparing this statement, the Project
Management is required to select suitable accounting policies and then apply them consistently.

The Project Management is responsible for ensuring that proper accounting records are kept which
enable the statement to be prepared in compliance with the basis of preparation and accounting policies
set out in Note 2 to the statement as well as in accordance with the project document signed between
UNDP and the Cambodian Mine Action and Victim Assistance Authority, Altas Award ID 00060959.
The Project Management is also responsible for safeguarding the assets of the Project and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Project Management assumes the responsibility to provide, and has provided, the auditors with all
accounting records, supporting and other documents, minutes, and any other pertinent information and
explanations, either orally or in writing, necessary for the audit.

Statement by the Project Management
In the opinion of the Project Management, the statement set out on pages 5 to 19 presents fairly, in all
material respects, the expenditures incurred by the Project for the period from 1 January 2013 to 31

December 2013 in accordance with the basis of preparation and accounting policies set out in Note 2
to the statement.

Signed on behalf of the Project Management

H.E. Chum Bun Rong Nap%leon Navarro

Secretary General, CMAA Deputy Country Director -
Project Director, CfRII Programme, UNDP

Phnom Penh, Cambodia
Date: 2 3 APR 2014
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REPORT OF THE INDEPENDENT AUDITORS ON THE STATEMENT OF EXPENDITURES
(COMBINED DELIVERY REPORT) TO THE PROJECT MANAGEMENT
OF CLEARING FOR RESULTS (PHASE II)

Report on the Statement

We have audited the accompanying statement of expenditures (“the statement”) of the
UNDP Award ID 00060959 and Project ID 00076990 - Clearing for Results (Phase IlI) (“the
Project”) in relation to the column titled “Govt Exp” with an expenditure of US$436,519
and “UNDP Exp” with an expenditure of USS$3,540,454 (as shown in Note 4 to the
statement) related to direct payment implemented by the Cambodian Mine Action and
Victim Assistance Authority for the period from 1 January 2013 to 31 December 2013 and a
summary of significant accounting policies and other explanatory information, as set out on
page 5 to 19.

Project Management’s Responsibility for the Statement

The Project Management is responsible for the preparation of the statement in accordance
with the basis of preparation and accounting policies set out in Note 2 to the statement,
and for such internal control as the Project Management determine is necessary to enable
the preparation of the statement of expenditures that is free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the statement is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the statement. The procedures selected depend on our judgement, including
the assessment of risks of material misstatement of the statement, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the
Project’s preparation of the statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
effectiveness of the Project’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Project Management, as well as evaluating the overall presentation of the
statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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REPORT OF THE INDEPENDENT AUDITORS ON THE STATEMENT OF EXPENDITURES
(COMBINED DELIVERY REPORT) TO THE PROJECT MANAGEMENT OF CLEARING FOR
RESULTS (PHASE II) (continued)

Opinion

In our opinion, the statement presents fairly, in all material respects, the expenditure
totalling USS$3,976,973 incurred by Project for the period from 1 January 2013 to 31
December 2013 in accordance with the basis of preparation and accounting policies set out
in Note 2 to the statement.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 2 to the statement, which
describes the basis of preparation and significant accounting policies adopted by the
Project. The statement is prepared for the information and use of the Project Management
and UNDP. As a result, the statement may not be suitable for another purpose.

Other Matter

We draw attention to the fact that we have not audited the accompanying statement of
expenditures of the UNDP Award ID 00060959 and Project ID 00076990 - Clearing for Results
(Phase 1) in relation to columns titled “UNDP Exp” amounting to US5658,514 made by UNDP
Country Office as part of support services (as shown in Note 4 to the statement), “UN
Agencies Exp” and “Total Exp” for the period from 1 January 2013 to 31 December 2013
and any of the related notes and accordingly, we do not express an opinion on them.

&

Lim Seng
Partner

BDO (Cambodia) Limited
Certified Public Accountants

Phnom Penh, Cambodia

Date: 2 3 APR 2014
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Selection Criteria :

3usiness Unit: KHM10

Period : Jan-Dec (2013)
Selected Projectid: 00060959
Selected Fund Code : ALL
Selected Dept. IDs : ALL

Selected Outputs : ALL
~ impl.Partner: 00632 National Execution
~ Location : _ Cambodia
GovtExp  UNDPExp UNAgenciesExp Total Exp|
Activity : ACTIVITY1 {1Promote alignment of DP)
Fund : 04000 (Core Programme, UNU Centre)
71205 - Intl Consultants-Sht Term-Tech 0.00 23,654.00 0.00 23,654.00
Total for Fund 04000 0.00 23,654.00 0.00 23,654.00
Fund : 26960 (CPR TTF-Conflict-Country S)
75115 - Facilities & Admin - OH & Ind 0.00 0.00 0.00 0.00
Total for Fund 26960 0.00 0.00 0.00 0.00
Total for Activity ACTIVITY1 0.00 23,654.00 0.00 23,654.00
Activity : ACTIVITY1.1 (1-1Promote alignment of DP)
Eund : 04000 (Core Programme, UNU Centre)
61305 - Salaries - |P Staff 0.00 0.00 0.00 0.00
61310 - Post Adjustment - IP Staff 0.00 0.00 0.00 0.00
62305 - Dependency Allowances-IP Staff 0.00 0.00 0.00 0.00
62310 - Contrib to Jt Staff Pens Fd-IP 0.00 0.00 0.00 0.00
62315 - Contrib. to medical, social in 0.00 0.00 0.00 0.00
62320 - Mobility, Hardship, Non-remova 0.00 0.00 0.00 0.00
62340 - Annual Leave Expense - IP 0.00 0.00 0.00 0.00
63335 - Home Leave Trvl & Allow-IP Stf 0.00 0.00 0.00 0.00
63530 - Contribution to EOS Benefits 0.00 0.00 0.00 0.00
63535 - Contribution to Security 0.00 0.00 0.00 0.00
63540 - Contribution to Training 0.00 0.00 0.00 0.00
63545 - Contribution to ICT 0.00 0.00 0.00 0.00
63550 - Contributions to MAIP 0.00 0.00 0.00 0.00
63555 - Contribution to UN JFA 0.00 0.00 0.00 0.00
63560 - Contributions to Appendix D 0.00 0.00 0.00 0.00
65115 - Contributions to ASHI Reserve 0.00 0.00 0.00 0.00
65135 - Payroll Mgt Cost Recovery ATLA 0.00 0.00 0.00 0.00
71205 - Intl Consultants-Sht Term-Tech 0.00 0.00 0.00 0.00
Total for Fund 04000 0.00 0.00 0.00 0.00
Fund : 30000 (PROGRAMME COST SHARING)
61305 - Salaries - IP Staff 0.00 39,911.99 0.00 39,911.99
61310 - Post Adjustment - IP Staff 0.00 11,576.04 0.00 11,576.04
62305 - Dependency Allowances-IP Staff 0.00 2,929.02 0.00 2,929.02
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Govt Exp UNDP Exp UN Agencies Exp Total Exp
62310 - Contrib to Jt Staff Pens Fd-IP 0.00 12,563.95 0.00 12,563.95
62315 - Contrib. to medical, social in 0.00 942.40 0.00 942.40
62320 - Mobility, Hardship, Non-remava 0.00 4,834.98 0.00 4,834.98
62340 - Annual Leave Expense - IP 0.00 5,023.81 0.00 5,023.81
63335 - Home Leave Trvl & Allow-IP Stf 0.00 1,849.98 0.00 1,849.98
63530 - Contribution to EOS Benefits 0.00 1,930.80 0.00 1,930.80
63535 - Contribution to Security 0.00 2,059.51 0.00 2,059.51
63540 - Contribution to Training 0.00 514.89 0.00 514.89
63545 - Contribution to ICT 0.00 7723 0.00 772.31
63550 - Contributions to MAIP 0.00 102.98 0.00 102.98
63555 - Contribution to UN JFA 0.00 926.80 0.00 926.80
63560 - Contributions to Appendix D 0.00 154.46 0.00 154.46
64306 - Appointment-Ticket Costs 0.00 286.00 0.00 296.00
64309 - Appointment-Shipments 0.00 10,000.00 0.00 10,000.00
65115 - Contributions to ASHI Reserve 0.00 4,119.05 0.00 4,119.05
65135 - Payroll Mgt Cost Recovery ATLA 0.00 386.28 0.00 386.28
71205 - Intl Consultants-Shi Term-Tech 0.00 29,737.30 0.00 29,737.30
71605 - Travel Tickets-International 9,240.00 6,466.00 0.00 15,706.00
71615 - Daily Subsistence Allow-Intl 17,123.40 0.00 0.00 17,123.40
71620 - Daily Subsistence Allow-Local 3,992.57 0.00 0.00 3,892.57
71630 - Shipment 0.00 15,000.00 0.00 15,000.00
71635 - Travel - Other 26.00 304.00 0.00 330.00
72505 - Stationery & other Office Supp 553.14 0.00 0.00 553.14
73305 - Maint & Licensing of Hardware 117.00 0.00 0.00 117.00
74210 - Printing and Publications 378.30 0.00 0.00 378.30
75105 - Facilities & Admin - Implement 0.00 12,868.31 0.00 12,868.31
Total for Fund 30000 31,430.41 165,270.86 0.00 196,701.27
Total for Activity ACTIVITY1.1 31,430.41 165,270.86 0.00 196,701.27
Activity : ACTIVITY10 (10Support complet'n baseline)
Fund : 30000 (PROGRAMME COST SHARING)
72170 - Sve Co-Humanitarian Aid & Relf 0.00 10,000.00 0.00 10,000.00
75105 - Facilities & Admin - Implement 0.00 700.00 0.00 700.00
Total for Fund 30000 0.00 10,700.00 0.00 10,700.00
Total for Activity ACTIVITY10 0.00 10,700.00 0.00 10,700.00
Activity : ACTIVITY11 (11Clearance that promote)
Fund : 26960 (CPR TTF-Conflict-Country S)
72170 - Svc Co-Humanitarian Aid & Relf 0.00 0.00 0.00 0.00
75115 - Facilities & Admin - OH & Ind 0.00 0.00 0.00 0.00
Total for Fund 26960 0.00 0.00 0.00 0.00
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_Projectld :

T

i éévt'Exp" UNDP Exp UN Agencies Exp ‘Total Exp

Fund : 30000 (PROGRAMME COST SHARING)

72170 - Svc Co-Humanitarian Aid & Relf 0.00 2,548,543.86 0.00 2,548,543.86

75105 - Facilities & Admin - Implement 0.00 178,398.07 0.00 178,398.07
Total for Fund 30000 0.00 2,726,941.93 0.00 2,726,941.93
Total for Activity ACTIVITY11 0.00 2,726,941.93 0.00 2,726,941.93
Activity : ACTIVITY11.1 (11-1Clearance that promote)
Fund : 26960 (CPR TTF-Conflict-Country S)

72170 - Svc Co-Humanitarian Aid & Relf 0.00 75,098.03 0.00 75,098.03

75105 - Facilities & Admin - Implement 0.00 0.00 0.00 0.00

75115 - Facilities & Admin - OH & Ind 0.00 8,044.97 0.00 8,044.97
Total for Fund 26960 0.00 83,143.00 0.00 83,143.00
Fund : 30000 (PROGRAMME COST SHARING)

72170 - Sve Co-Humanitarian Aid & Relf 0.00 0.00 0.00 0.00

75105 - Facilities & Admin - Implement 0.00 0.00 0.00 0.00
Total for Fund 30000 0.00 0.00 0.00 0.00
Total for Activity ACTIVITY11.1 0.00 83,143.00 0.00 83,143.00
Activity : ACTIVITY11.2 (11-2Clearance that promote)
Fund : 30000 (PROGRAMME COST SHARING)

72170 - Svc Co-Humanitarian Aid & Relf 0.00 136,344.48 0.00 136,344.48

75105 - Facilities & Admin - Implement 0.00 9,544.11 0.00 9,544.11
Total for Fund 30000 0.00 145,888.59 0.00 145,888.59
Total for Activity ACTIVITY11.2 0.00 145,888.59 0.00 145,888.59
Activity : ACTIVITY11.3 (11-3Clearance that promote)
Fund : 30000 (PROGRAMME COST SHARING)

72170 - Sve Co-Humanitarian Aid & Relf 0.00 467,289.72 0.00 467,289.72

75105 - Facilities & Admin - Implement 0.00 32,710.28 0.00 32,710.28
Total for Fund 30000 0.00 500,000.00 0.00 500,000.00

—
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Projectd : 00060959 Clearing for Result phasell
Output#: 00076990 Clearing for Resuits Il

\ Govt Exp — UNDP Eip ' 'UN Agencies Exp - ' — Téiél Exp

Total for Activity ACTIVITY11.3 0.00 500,000.00 0.00 500,000.00
Activity : ACTIVITY11.4 (11-4Clearance that promote)
Fund : 04000 (Core Programme, UNU Centre)
72170 - Sve Co-Humanitarian Aid & Relf 0.00 150,000.00 0.00 150,000.00
Total for Fund 04000 0.00 150,000.00 0.00 150,000.00
Total for Activity ACTIVITY11.4 0.00 150,000.00 0.00 150,000.00
Activity : ACTIVITY11.5 (11-5Clearance that promote)
Fund : 30000 (PROGRAMME COST SHARING)
72170 - Svc Co-Humanitarian Aid & Relf 0.00 93,457.94 0.00 93,457.94
75105 - Facilities & Admin - Implement 0.00 6,542.06 0.00 6,542.06
Total for Fund 30000 0.00 100,000.00 0.00 100,000.00
Total for Activity ACTIVITY11.5 0.00 100,000.00 0.00 100,000.00
Activity : ACTIVITY2 (2Enhance capacity in strategic)
Fund : 04000 (Core Programme, UNU Centre)
71620 - Daily Subsistence Allow-Local 0.00 0.00 0.00 0.00
72311 - Fuel, petroleum and other oils 0.00 0.00 0.00 0.00
74599 - UNDP cost recovery chrgs-Bills 0.00 0.00 0.00 0.00
75705 - Learning costs 0.00 0.00 0.00 0.00
Total for Fund 04000 0.00 0.00 0.00 0.00
Fund : 30000 (PROGRAMME COST SHARING)
71405 - Service Contracts-Individuals 0.00 4,713.07 0.00 4,713.07
71410 - MAIP Premium 8C 0.00 0.00 0.00 0.00
71620 - Daily Subsistence Allow-Local 0.00 0.00 0.00 0.00
72311 - Fuel, petroleum and other oils 0.00 0.00 0.00 0.00
74325 - Contrib.To CO Commaon Security 0.00 236.29 0.00 236.29
75105 - Facilities & Admin - Implement 0.00 346.45 0.00 346.45
Total for Fund 30000 0.00 5,295.81 0.00 5,295.81
Total for Activity ACTIVITY2 0.00 5,295.81 0.00 5,295.81
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“Project Id : 00060959 Clearing for Result phase it “Peried: | Jan-Dec(2013)

“Output#: 00076990 Clearing for Results Il " Impl.Partner: 00632 National Execution

o G . S o :'_Locaﬂ'o'n::-_ s Cam digl 0 : .

GovtExp UNDP Exp _ UN.Aqenc'ié:s Exp — ' - Total Exp_

Activity : ACTIVITY2.1 (2-1Enhance capacity in strateg)

Fund : 04000 (Core Programme, UNU Centre)
71405 - Service Contracts-Individuals 0.00 13,605.19 0.00 13,605.19
71410 - MAIP Premium SC 0.00 76.03 0.00 76.03
71610 - Travel Tickets-Local 0.00 23.57 0.00 23.57
71620 - Daily Subsistence Allow-Local 5,650.69 4,265.25 0.00 9,915.94
71630 - Shipment 0.00 1,164.24 0.00 1,164.24
72311 - Fuel, petroleum and other oils 0.00 946.88 0.00 946.88
72315 - Food & Textile Products 0.00 124.50 0.00 124.50
72370 - Security related goods and mat 0.00 65.00 0.00 65.00
72405 - Acquisition of Communic Equip 0.00 1,372.00 0.00 1,372.00
72425 - Mohile Telephone Charges 0.00 815.80 0.00 815.80
72430 - Postage and Pouch 0.00 78.41 0.00 78.41
72435 - E-mail-Subscription 0.00 2,640.00 0.00 2,640.00
72505 - Stationery & other Office Supp 1,229.38 534.50 0.00 1,763.88
73410 - Maint, Oper of Transport Equip 0.00 821.77 0.00 821.77
74505 - Insurance 0.00 68.33 0.00 68.33
74510 - Bank Charges 0.00 135.00 0.00 135.00
74525 - Sundry 0.00 667.29 0.00 667.29
74599 - UNDP cost recovery chrgs-Bills 0.00 11,858.88 0.00 11,958.88
75705 - Learning costs 0.00 1,107.61 0.00 1,107.61
75711 - TrnWrkshp&Conf - Stipends 15,004.87 0.00 0.00 15,004.87

Total for Fund 04000 21,884.94 40,470.25 0.00 62,355.19

Fund : 30000 (PROGRAMME COST SHARING)
71620 - Daily Subsistence Allow-Local 0.00 0.00 0.00 0.00
72370 - Security related goods and mat 0.00 0.00 0.00 0.00
72425 - Mobile Telephone Charges 0.00 0.00 0.00 0.00
72435 - E-mail-Subscription 0.00 0.00 0.00 0.00
74525 - Sundry 0.00 0.00 0.00 0.00
75705 - Learning costs 0.00 0.00 0.00 0.00

Total for Fund 30000 0.00 0.00 0.00 0.00

Total for Activity ACTIVITY2.1 21,884.94 40,470.25 0.00 62,355.19

Activity : ACTIVITY3 (3Consolidate Gender sensitive)

Fund : 04000 (Core Programme, UNU Centre)
71305 - Local Consult.-Sht Term-Tech 0.00 0.00 0.00 0.00

Total for Fund 04000 0.00 0.00 0.00 0.00

Fund : 26960 (CPR TTF-Conflict-Country S)
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_ Jan-Dec (2013)

suits

00632 National

_ Cambodia

GovtExp ___ UNDP Exp UN Agencies Exp

Total Exp

74105 - Management and Reporting Srvs

Total for Fund 26960

Total for Activity ACTIVITY3

Activity : ACTIVITY3.1
Fund : 04000 (Core Programme, UNU Centre)

71305 - Local Consult.-Sht Term-Tech
71635 - Travel - Other

74105 - Management and Reporting Srvs
74225 - Other Media Costs

74525 - Sundry

Total for Fund 04000

Total for Activity ACTIVITY3.1

Activity : ACTIVITY3.2
Fund : 30000 (PROGRAMME COST SHARING)

74105 - Management and Reporting Srvs
74120 - Capacity Assessment
75105 - Facilities & Admin - Implement

Total for Fund 30000

Total for Activity ACTIVITY3.2

Activity : ACTIVITY4
Fund : 04000 (Core Programme, UNU Centre)

71305 - Local Consult.-Sht Term-Tech
71505 - UN Volunteers-Stipend & Allow
71520 - UNV-Language Allowance
71535 - UNV-Medical Insurance

71540 - UNV-Global Charges

71545 - UNV-Home Leave Travel & Allowa
71550 - UNV-Resettlement Allowance
71590 - UNV HQ use only

71620 - Daily Subsistence Allow-Local
72505 - Stationery & other Office Supp
74210 - Printing and Publications

(3-1Consolidate Gender sensiti)

(3-2Consolidate Gender sensiti)

(4Raise CMAA's profile)

0.00 9,930.00 0.00 9,930.00

0.00 9,930.00 0.00 9,930.00

0.00 9,930.00 0.00 9,930.00

0.00 2,898.00 0.00 2,898.00
19,035.93 0.00 0.00 19,035.93
0.00 17,429.82 0.00 17,429.82

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
19,035.93 20,327.82 0.00 39,363.75
19,035.93 20,327.82 0.00 39,363.75
0.00 17,465.18 0.00 17,465.18

0.00 14,895.00 0.00 14,895.00

0.00 2,265.21 0.00 2,265.21

0.00 34,625.39 0.00 34,625.39

0.00 34,625.39 0.00 34,625.39
1,800.00 0.00 0.00 1,800.00
0.00 16,5633.00 0.00 16,533.00

0.00 180.00 0.00 180.00

0.00 1,185.48 0.00 1,185.48

0.00 1,446.75 0.00 1,446.75

0.00 72.00 0.00 72.00

0.00 1,350.00 0.00 1,350.00

0.00 545.72 0.00 5456.72
904.17 0.00 0.00 904.17
1,763.55 0.00 0.00 1,763.55
5,980.00 0.00 0.00 5,980.00
0.00 0.00 0.00 0.00

74325 - Contrib.To CO Common Security

10

Run Time: 27-03-2014 02:03:20
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© Period:

impl. Partner :
Location: =

Govt Exp UNDP Exp Total Exp

74510 - Bank Charges 0.00 0.00 0.00 0.00
75711 - TrnWrkshp&Conf - Stipends 0.00 0.00 0.00 0.00
Total for Fund 04000 10,447.72 21,312.95 0.00 31,760.67
Fund : 30000 (PROGRAMME COST SHARING)
71505 - UN Volunteers-Stipend & Allow 0.00 0.00 0.00 0.00
71520 - UNV-Language Allowance 0.00 0.00 0.00 0.00
71535 - UNV-Medical Insurance 0.00 0.00 0.00 0.00
71540 - UNV-Global Charges 0.00 0.00 0.00 0.00
71545 - UNV-Home Leave Travel & Allowa 0.00 0.00 0.00 0.00
71550 - UNV-Resettlement Allowance 0.00 0.00 0.00 0.00
71560 - UNV-Intl Appoint/Sep incl Trvl 0.00 0.00 0.00 0.00
71590 - UNV HQ use only 0.00 0.00 0.00 0.00
74510 - Bank Charges 0.00 0.00 0.00 0.00
75105 - Facilities & Admin - Implement 0.00 0.00 0.00 0.00
Total for Fund 30000 0.00 0.00 0.00 0.00
Total for Activity ACTIVITY4 10,447.72 21,312.95 0.00 31,760.67
Activity : ACTIVITY4.1 (4-1Raise CMAA's profile)
Fund : 30000 (PROGRAMME COST SHARING)
71505 - UN Volunteers-Stipend & Allow 0.00 592.58 0.00 592.58
71510 - UNV Settling-In-Grant 0.00 3,942.00 0.00 3,942.00
71520 - UNV-Language Allowance 0.00 6.45 0.00 6.45
71535 - UNV-Medical Insurance 0.00 131.72 0.00 131.72
71540 - UNV-Global Charges 0.00 51.85 0.00 51.85
71545 - UNV-Home Leave Travel & Allowa 0.00 2.58 0.00 2.58
71550 - UNV-Resettlement Allowance 0.00 48.39 0.00 48.39
71560 - UNV-Intl Appoint/Sep incl Trvi 0.00 1,825.00 0.00 1,825.00
71590 - UNV HQ use only 0.00 114,35 0.00 114.35
75105 - Facilities & Admin - Implement 0.00 470.04 0.00 470.04
Total for Fund 30000 0.00 7,184.96 0.00 7,184.96
Total for Activity ACTIVITY4.1 0.00 7,184.96 0.00 7,184.96
Activity : ACTIVITYS (5lmplement & monitor implement)
Fund : 30000 (PROGRAMME COST SHARING)
71305 - Local Consult.-Sht Term-Tech 2,640.00 0.00 0.00 2,640.00
71620 - Daily Subsistence Allow-Local 1,501.82 0.00 0.00 1,501.82
72505 - Stationery & other Office Supp 961.36 0.00 0.00 961.36
73310 - Maint & Licencing of Software 288.00 0.00 0.00 288.00
75105 - Facilities & Admin - Implement 0.00 2,697.86 0.00 2,697.86
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GoviExp — UNDPExp "UN'A'dencies Exp_ Total Exp
75707 - Learning — subsistence allowan 4,996.60 0.00 0.00 4,996.60
75711 - TrnWrkshp&Conf - Stipends 28,153.00 0.00 0.00 28,153.00
Total for Fund 30000 38,540.78 2,697.86 0.00 41,238.64
Total for Activity ACTIVITYS 38,540.78 2,697.86 0.00 41,238.64
Activity : ACTIVITY6 (6Enhance capacity in proj)
Fund : 04000 (Core Programme, UNU Centre)
71305 - Local Consult.-Sht Term-Tech 22,821.50 0.00 0.00 22,821.50
Total for Fund 04000 22,821.50 0.00 0.00 22,821.50
Total for Activity ACTIVITY6 22,821.50 0.00 0.00 22,821.50
Activity : ACTIVITY6.1 (6-1Enhance capacity in proj)
Fund : 26960 (CPR TTF-Conflict-Country S)
72105 - Svc Co-Construction & Engineer 0.00 29,900.00 0.00 29,900.00
Total for Fund 26960 0.00 29,900.00 0.00 29,900.00
Total for Activity ACTIVITY6.1 0.00 29,900.00 0.00 29,900.00
Activity : ACTIVITY6.2 (6-2Enhance capacity in proj)
Fund : 30000 (PROGRAMME COST SHARING)
71305 - Local Consult.-Sht Term-Tech 12,950.50 0.00 0.00 12,950.50
71620 - Daily Subsistence Allow-Local 2,320.24 0.00 0.00 2,320.24
72425 - Mobile Telephone Charges 10,192.00 0.00 0.00 10,192.00
72505 - Stationery & other Office Supp 2,760.98 0.00 0.00 2,760.98
72510 - Publications 636.00 0.00 0.00 636.00
72815 - Inform Technology Supplies 1,047.00 0.00 0.00 1,047.00
73310 - Maint & Licencing of Software 1,755.00 0.00 0.00 1,755.00
73410 - Maint, Oper of Transport Equip 7,633.66 0.00 0.00 7,633.66
74210 - Printing and Publications 412.00 0.00 0.00 412.00
74505 - Insurance 805.15 0.00 0.00 805.15
74525 - Sundry 588.61 0.00 0.00 588.61
75105 - Facilities & Admin - Implement 0.00 2,880.35 0.00 2,880.35
75711 - TrnWrkshp&Conf - Stipends 46.80 0.00 0.00 46.80
Total for Fund 30000 41,147.94 2,880.35 0.00 44,028.29
S0
g



15

Combined Delivery Report by Activity

% UN Development Programme Page 9 of 12
leport ID:  ungledrb Run Time: 27-03-2014 02:03:20

Project Id : 00060959 Clearing for Result phase Il
Output# 000?6990 Cli earing for Results 1]

Go'vt Exp ' UNDP Exp - 'U'NAqencies Exp ‘ ' Total Exp

Total for Activity ACTIVITY6.2 41,147.94 2,880.35 0.00 44,028.29
Activity : ACTIVITY7.1 (7-1Support integrat'n mine cle)
Fund : 04000 (Core Programme, UNU Centre)
71405 - Service Contracts-Individuals 0.00 0.00 0.00 0.00
71410 - MAIP Premium SC 0.00 0.00 0.00 0.00
74325 - Contrib.To CO Common Security 0.00 0.00 0.00 0.00
Total for Fund 04000 0.00 0.00 0.00 0.00
Fund : 30000 (PROGRAMME COST SHARING)
71305 - Local Consult.-Sht Term-Tech 4,146.00 0.00 0.00 4,146.00
71405 - Service Contracts-Individuals 0.00 34,710.43 0.00 34,710.43
71410 - MAIP Premium SC 0.00 152.95 0.00 152.95
71620 - Daily Subsistence Allow-Local 10,556.25 0.00 0.00 10,556.25
72399 - Other Materials and Goods 1,200.00 0.00 0.00 1,200.00
72505 - Stationery & other Office Supp 1,082.61 0.00 0.00 1,082.61
72815 - Inform Technology Supplies 1,285.00 0.00 0.00 1,285.00
73310 - Maint & Licencing of Software 284.00 0.00 0.00 284.00
75105 - Facilities & Admin - Implement 0.00 5,181.60 0.00 5,181.60
75711 - TrnWrkshp&Conf - Stipends 20,605.59 0.00 0.00 20,605.59
Total for Fund 30000 39,159.45 40,044.98 0.00 79,204.43
Total for Activity ACTIVITY7.1 39,159.45 40,044.98 0.00 79,204.43
Activity : ACTIVITY8 (8Mainstream Gender & disabilit)
Fund : 04000 (Core Programme, UNU Centre)
71205 - Intl Consultants-Sht Term-Tech 0.00 0.00 0.00 0.00
71305 - Local Consult.-Sht Term-Tech 0.00 0.00 0.00 0.00
Total for Fund 04000 0.00 0.00 0.00 0.00
Fund : 30000 (PROGRAMME COST SHARING)
71205 - Intl Consultants-Sht Term-Tech 0.00 0.00 0.00 0.00
71305 - Local Consult.-Sht Term-Tech 0.00 0.00 0.00 0.00
71620 - Daily Subsistence Allow-Local 1,443.81 0.00 0.00 1,443.91
75105 - Facilities & Admin - implement 0.00 2,365.95 0.00 2,365.95
75705 - Learning costs 0.00 31,868.00 0.00 31,868.00
75711 - TrnWrkshp&Conf - Stipends 487.50 0.00 0.00 487.50
Total for Fund 30000 1,931.41 34,233.95 0.00 36,165.36
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Total for Activity ACTIVITY8 1,931.41 34,233.95 0.00 36,165.36

Activity : ACTIVITY9 (9Further enhance quality Assur)

Fund : 30000 (PROGRAMME COST SHARING)

71305 - Local Consult.-Sht Term-Tech 54,324.00 0.00 0.00 54,324.00
71605 - Travel Tickets-International 1,388.00 0.00 0.00 1,388.00
71615 - Daily Subsistence Allow-Intl 2,656.02 0.00 0.00 2,656.02
71620 - Daily Subsistence Allow-Local 110,363.07 0.00 0.00 110,363.07
72210 - Machinery and Equipment 7,405.80 0.00 0.00 7,405.80
72220 - Furniture 643.00 0.00 0.00 643.00
72399 - Other Materials and Goods 4,773.00 0.00 0.00 4,773.00
72505 - Stationery & other Office Supp 5,473.37 0.00 0.00 5,473.37
72815 - Inform Technology Supplies 1,285.00 0.00 0.00 1,285.00
73310 - Maint & Licencing of Software 1,110.30 0.00 0.00 1,110.30
73410 - Maint, Oper of Transport Equip 7,659.00 0.00 0.00 7,669.00
74210 - Printing and Publications 1,681.00 Q.00 0.00 1,681.00
74220 - Translation Costs 168.00 0.00 0.00 168.00
74505 - Insurance 0.00 27,810.00 0.00 27,810.00
75105 - Facilities & Admin - Implement 0.00 16,655.00 0.00 16,655.00
75707 - Learning — subsistence allowan 971.79 0.00 0.00 971.79
75711 - TrnWrkshp&Conf - Stipends 10,217.12 0.00 0.00 10,217.12
Total for Fund 30000 210,118.47 44,465.00 0.00 254,583.47
Total for Activity ACTIVITY9 210,118.47 44,465.00 0.00 254,583.47
Total for Output : 00076990 436,518.55 4,198,967.70 0.00 4,635,486.25

Signed By : —_ — oae: 23 APR 2014
Signed By : A{?“&” W Date : 23 APR 7014
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Selection Criteria :

3usiness Unit: KHM10

deriod : Jan-Dec (2013)
Selected Projectid: 00060959
jelected Fund Code : ALL
Selected Dept. IDs:  ALL
Selected Outputs : ALL

Total Exp

GoviExp  UNDP Exp ~UN Agencies Exp
39603 - Cambodia - Crisis Prev & Revry 0.00 0.00 0.00 0.00
39608 - Cambodia - Poverty Reduction 436,518.55 4,198,967.70 0.00 4,635,486.25
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Seléc't'ioﬁ"(':rite‘rfa :

Business Unit: KHM10

Period : Jan-Dec (2013)
Selected Projectid: 00060959
Selected Fund Code : ALL
Selected Dept. IDs : ALL
Selected Outputs : ALL

=W(‘_"}t.nsianding NEX advances

Undepriciated Fixed Assets 0.00
Inventory 0.00
Prepayments 0.00
Commitments 1,242.00

)
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UNITED NATIONS DEVELOPMENT PROGRAMME

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

NOTES TO THE STATEMENT OF EXPENDITURES
(COMBINED DELIVERY REPORT)

These notes form an integral part of the accompanying statement of expenditures (Combined Delivery
Report).

1. PROJECT BACKGROUND

The Clearing for Results (Phase II) (“the Project”) was set up in accordance with the Project
agreement signed between UNDP and the Cambodian Mine Action and Victim Assistance
Authority (“CMAA™) on 10 December 2010, representing the Royal Government of Cambodia.
The Project commenced its operations on 1 January 2011 for an estimated duration of four years.
The budgeted fund for the Project is US$24,152,640.

The Project’s overall objective is to unsure national structures and mechanisms ensure demining
resources are effectively allocated promoting the release of land for productive use by the poor.

The Project planned to achieve the following key deliverables:

e Deliverable 1: Mine action policy and strategic frameworks ensure most resources are
effectively allocated onto national priorities as defined by local planning processes and
maximise the land available for local development.

e  Deliverable 2: The CMAA is equipped with the technical and functional capacities required
to manage, coordinate, regulate and monitor the sector within an evolving environment.

e Deliverable 3: At least 35 sq km of contaminated land mapped through Baseline Survey is
cleared and released for productive use through local planning that promotes efficiency and
transparency.
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UNITED NATIONS DEVELOPMENT PROGRAMME

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

NOTES TO THE STATEMENT EXPENDITURES (continued)
(COMBINED DELIVERY REPORT)

2.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUTING POLICIES

2.1

22

2.3

2.4

2.5

Basis of preparation

The statement of expenditures (Combined Delivery Report) of the UNDP Award ID
00060959 and Project ID 00076990 — Clearing for Results (PHASE II) (“the Project”),
which is expressed in United States Dollar (“US$”), has been prepared in accordance with
cash basis of accounting. Under this basis of accounting, expenditures are recognised
when payments are made rather than when incurred, including the advance payments to
staff.

The accompanying statement of expenditures (Combined Deliver Report) was prepared
for the purpose of complying with UNDP Award ID 00060959 and Project ID 00076990
between UNDP and implementing partner, and the UNDP accounting requirements.

Expenditures

Expenditures represent costs incurred in meeting the Project objectives in line with the
approved budgets.

Non-expendable items

The purchase price and any directly attributable costs in acquiring the non-expendable
items are recorded as expenses at the time the assets and equipment are acquired and
payment is made.

For control purposes, the Project prepares a statement of assets and equipment. The
statement of assets and equipment comprise non-expendable items whose cost is
US$1,000 or above.

Foreign exchange difference

The statement of expenditures (Combined Delivery Report) is presented in United States
Dollars (“US$™). Transactions in currencies other than US$ are recorded at the UNDP rate
of exchange for the month when the expenditure was made.

Corresponding figures

Corresponding figures are not required by the accounting practices prescribed by UNDP.
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UNITED NATIONS DEVELOPMENT PROGRAMME

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

NOTES TO THE STATEMENT EXPENDITURES (continued)
(COMBINED DELIVERY REPORT)

3.

4.

COMBINED DELIVERY REPORT

Combined Delivery Report (“CDR”™) is the report that reflects the total expenditures, obligation
and fund utilisation (recorded in ATLAS) of a project during a year. This report is prepared by
UNDP, using in-house accounting software package called ATLAS. The CDR combines
expenditures from three disbursement sources for a calendar year. The three disbursement
sources include:

3.1 Implementing partner (either Government or NGO)

These represent disbursements made by implementing partner and are recorded in the
Government expenditures column in the CDR.

3.2 UNDP (country office, headquarters and other country offices)

These represent disbursements made by UNDP from its own bank accounts. These UNDP
disbursements are recorded in the UNDP disbursements column in the CDR. These
disbursements may be classified as either direct payments or UNDP support services.

(i) Direct Payments — These are payments made by the UNDP on behalf of the
implementing partner, which is responsible for the expenditures. The implementing
partner is accountable for the disbursement and maintains all supporting
documentation.

(i) UNDP Support Services — This is where the government and UNDP have agreed
that UNDP will provide support services to the Project and signed a Letter of
Agreement. These support services must be described in the Letter of Agreement.
UNDP is fully responsible and accountable for these expenditures and, accordingly,
maintains all supporting documentation for the disbursement.

3.3 UN agencies

These represent expenditures of a UN agency when implementing part of the Project.
These UN agency expenditures are recorded in the “UN Agencies Exp” column in the

CDR.
UNDP expenditures
UNDP UNDP
Direct Support
payment services Total
US$ USS US$
(Unaudited) (Unaudited)

Total expenditures 3.540,454 658,514 4,198,968
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UNITED NATIONS DEVELOPMENT PROGRAMME

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

REPORT OF PROJECT MANAGEMENT ON THE STATEMENT OF CASH POSITION

The Project Management hereby submits the report together with the audited statement of cash position
of Clearing for Results (Phase II) (“the Project™) as at 31 December 2013.

Responsibility of the Project Management in respect of the statement of cash position

The Project Management is responsible to ascertain that the statement of cash position (“the
statement™) presents fairly, in all material respects, the cash balance of the Project as at 31 December
2013 in accordance with the basis of preparation and accounting policies set out in Note 1 to the
statement. In preparing this statement, the Project Management is required to select suitable accounting
policies and then apply them consistently.

The Project Management is responsible for ensuring that proper accounting records are kept which
enable the statement to be prepared in compliance with the basis of preparation and accounting policies
set out in Note 1 to the statement as well as in accordance with the project document signed between
UNDP and the Cambodian Mine Action and Victim Assistance Authority, Altas Award ID 00060959.
The Project Management is also responsible for safeguarding the assets of the Project and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Project Management assumes the responsibility to provide, and has provided, the auditors with all
accounting records, supporting and other documents, minutes, and any other pertinent information and
explanations, either orally or in writing, necessary for the audit.

Statement by the Project Management

In the opinion of the Project Management, the statement set out on pages 24 to 25 presents fairly, in all

material respects, the cash balance of the Project as at 31 December 2013 in accordance with the basis
of preparation and accounting policies set out in Note 1 to the statement.

Signed on behalf of the Project Management

WEJ — Nopaeon Moners

H.E. Chum Bun Rong Napoleon Navarro
Secretary General, CMAA Deputy Country Director -
Project Director, CfRII Programme, UNDP

Phnom Penh, Cambodia
Date: 23 APR 2014
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Tel: +855 23 218 128
Fax: +855 23 993 225
www.bdo.com.kh

A DWW

REPORT OF THE INDEPENDENT AUDITORS ON THE STATEMENT OF CASH POSITION TO
THE PROJECT MANAGEMENT OF CLEARING FOR RESULTS (PHASE I1)

Report on the Statement

We have audited the accompanying statement of cash position (“the statement”) of the
UNDP Award ID 00060959 and Project ID 00076990 - Clearing for Results (Phase Il) (“the
Project”) with a balance of US51,806 implemented by the Cambodian Mine Action and
Victim Assistance Authority as at 31 December 2013 and a summary of significant
accounting policies set out in Note 1 to the statement and other explanatory information,
as set out on pages 24 to 25.

Project Management’s Responsibility for the Statement

The Project Management is responsible for the preparation of the statement in accordance
with the basis of preparation and accounting policies set out in Note 1 to the statement,
and for such internal control as the Project Management determine is necessary to enable
the preparation of the statement of cash position that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the statement is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the statement. The procedures selected depend on our judgement, including
the assessment of risks of material misstatement of the statement, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the
Project’s preparation of the statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
effectiveness of the Project’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Project Management, as well as evaluating the overall presentation of the
statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

ational Limited, a UK company limited
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IBDO

REPORT OF THE INDEPENDENT AUDITORS ON THE STATEMENT OF CASH POSITION TO
THE PROJECT MANAGEMENT OF CLEARING FOR RESULTS (PHASE Il) (continued)

Opinion

In our opinion, the statement presents fairly, in all material respects, the cash balance of
the Project amounting to US$1,806 as at 31 December 2013 in accordance with the basis of
preparation and accounting policies set out in Note 1 to the statement.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the statement, which
describes the basis of preparation and significant accounting policies adopted by the
Project. The statement is prepared for the information and use of the Project Management
and UNDP. As a result, the statement may not be suitable for another purpose.

7% 8 5 (eetendiEn) @
ADO (EAMBOUIA) LIMITED

BDO (Cambodia) Limited
Certified Public Accountants

Phnom Penh, Cambodia

Date: 23 APR 2014
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UNITED NATIONS DEVELOPMENT PROGRAMME

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

STATEMENT OF CASH POSITION AS AT 31 DECEMBER 2013

As at
31 December 2013
US$

Cash in bank 1,565
Cash on hand 241

1,806

Prepared by: Verified by:
e

/] ~~ Name: H.E. Prak Sokyou
Position: General Administration Manager

Nafne: Song Ty
Position: Chief of Finance and Admin. Unit

Date: &!/u/ﬂ@l& Date: 2 |.o0l. 2]y

Certified

Approved by:

— OWes—

Name: H.E. Prum Sophakmonkol
Position: Project Manager

Date:2 3 APR 2014

Name: H.E. Chum Bun Rong
Position: Project Director

Date: 23 APR 2014
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UNITED NATIONS DEVELOPMENT PROGRAMME

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

NOTES TO THE STATEMENT OF CASH POSITION

1 8

BASIS OF PREPARATION AND SIGNIFICANT ACCOUTING POLICIES

1.1

1.2

1.3

Basis of preparation

The statement of cash position of the UNDP Award ID 00060959 and Project ID
00076990 - Clearing for Results (Phase II) (“the Project™), which is expressed in United
States Dollars (“US$”), has been prepared in accordance with cash basis of accounting.
Under this basis of accounting, expenditures are recognised when payments are made
rather than when incurred, including the treatment of the advance payment to staff.

The accompanying statement of cash position was prepared for the purpose of complying
with UNDP Award ID 00060959 and Project ID 00076990 between UNDP and
implementing partner, and the UNDP accounting requirements.

Foreign exchange difference

The statement of cash position is presented in United States Dollars (“US$”). Cash
balance in currencies other than US$ are recorded at the UNDP exchange rate at 31
December 2013.

Corresponding figures

Corresponding figures are not required by the accounting practices prescribed by UNDP.
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UNITED NATIONS DEVELOPMENT PROGRAMME

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

REPORT OF PROJECT MANAGEMENT OF THE STATEMENT OF ASSETS AND
EQUIPMENT

The Project Management hereby submits the report together with the audited statement of assets and
equipment of Clearing for Results (Phase II) (“the Project™) as at 31 December 2013.

Responsibility of the Project Management in respect of the statement of assets and equipment

The Project Management is responsible to ascertain that the statement of assets and equipment (“the
statement™) presents fairly, in all material respects, the assets and equipment balance of the Project as
at 31 December 2013 in accordance with the basis of preparation and accounting policies set out in
Note 1 to the statement. In preparing this statement, the Project Management is required to select
suitable accounting policies and then apply them consistently.

The Project Management is responsible for ensuring that proper accounting records are kept which
enable the statement to be prepared in compliance with the basis of preparation and accounting policies
set out in Note 1 to the statement as well as in accordance with the project document signed between
UNDP and the Cambodian Mine Action and Victim Assistance Authority, Altas Award ID 00060959.
The Project Management is also responsible for safeguarding the assets of the Project and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Project Management assumes the responsibility to provide, and has provided, the auditors with all
accounting records, supporting and other documents, minutes, and any other pertinent information and
explanations, either orally or in writing, necessary for the audit.

Statement by the Project Management
In the opinion of the Project Management, the statement set out on pages 30 to 36 presents fairly, in all

material respects, the assets and equipment balance of the Project as at 31 December 2013 in
accordance with the basis of preparation and accounting policies set out in Note 1 to the statement.

Signed on behalf of the Project Management

QS

N

H.E. Chum Bun Rong Nap8leon Navarro
Secretary General, CMAA Deputy Country Director -
Project Director, CfRII Programme, UNDP

Phnom Penh, Cambodia
Date: 23 APR 2014
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: Tel: +85523 218 128
Fax: +855 23 993 225
ww.bdo.com.kh

Kingdom of Cambodia

REPORT OF THE INDEPENDENT AUDITORS ON THE STATEMENT OF ASSETS AND
EQUIPMENT TO THE PROJECT MANAGEMENT OF CLEARING FOR RESULTS (PHASE II)

Report on the Statement

We have audited the accompanying statement of assets and equipment (“the statement”)
of the UNDP Award ID 00060959 and Project ID 00076990 - Clearing for Results (Phase Il)
(“the Project”) with a balance of US$432,915 implemented by the Cambodian Mine Action
and Victim Assistance Authority as at 31 December 2013 and a summary of significant
accounting policies set out in Note 1 to the statement and other explanatory information,
as set out on pages 30 to 35.

Project Management’s Responsibility for the Statement

The Project Management is responsible for the preparation of the statement in accordance
with the basis of preparation and accounting policies set out in Note 1 to the statement,
and for such internal control as the Project Management determine is necessary to enable
the preparation of the statement of assets and equipment that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the statement is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the statement. The procedures selected depend on our judgement, including
the assessment of risks of material misstatement of the statement, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the
Project’s preparation of the statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
effectiveness of the Project’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Project Management, as well as evaluating the overall presentation of the
statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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IBDO

REPORT OF THE INDEPENDENT AUDITORS ON THE STATEMENT OF ASSETS AND
EQUIPMENT TO THE PROJECT MANAGEMENT OF CLEARING FOR RESULTS (PHASE II)
(continued)

Opinion

In our opinion, the statement presents fairly, in all material respects, the assets and
equipment balance of the Project amounting to US$432,915 as at 31 December 2013 in
accordance with the basis of preparation and accounting policies set out in Note 1 to the
statement.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the statement, which
describes the basis of preparation and significant accounting policies adopted by the
Project. The statement is prepared for the information and use of the Project Management
and UNDP. As a result, the statement may not be suitable for another purpose.

@ ( €35 (euegBEs) o
DO (EAMBODIA) LiMTED/ .~ /

Lim Seng
Partner

BDO (Cambodia) Limited
Certified Public Accountants

Phnom Penh, Cambodia

Date: 23 APR 2014
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UNITED NATIONS DEVELOPMENT PROGRAMME

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

NOTES TO THE STATEMENT OF ASSETS AND EQUIPMENT

1.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUTING POLICIES

1.1

1.2

1.3

1.4

Basis of preparation

The statement of assets and equipment of the UNDP Award ID 00060959 and Project ID
00076990 — Clearing for Results (Phase II) (“the Project™), which are expressed in United
States Dollar (“US$”), have been prepared in accordance with cash basis of accounting.
Under this basis of accounting, expenditures are recognised when payments are made
rather than when incurred, including the treatment of the advance payments to staff.

The accompanying statement of assets and equipment was prepared for the purpose of
complying with UNDP Award ID 00060959 and Project ID 00076990 between UNDP and
implementing partner, and the UNDP accounting requirements.

Non-expendable items

The purchase price and any directly attributable costs in acquiring the non-expendable
items are recorded as expenses at the time the assets and equipment are acquired and
payment is made. No depreciation or price adjustment on the statement of assets and

equipment is made subsequent to purchases as they were already expensed.

Those expenditures are reported in the statement of expenditures (Combined Delivery
Report) in their respective year of purchase.

For control purposes, the Project prepares a statement of assets and equipment. The
statement of assets and equipment comprise non-expendable items whose cost is
USS$1,000 or above.

Foreign exchange difference

The statement of assets and equipment is presented in United States Dollars (“US$”).
Transactions in currencies other than USS are recorded at the UNDP rate of exchange for
the month when the expenditure was made.

Corresponding figures

Corresponding figures are not required by the accounting practices prescribed by UNDP.



UNITED NATIONS DEVELOPMENT PROGRAMME
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AWARD ID 00060959
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www.bdo.com.kh

Tel: +855 23 218 128
Fax: +855 23 993 225

H.E. Chum Bun Rong

Project Director

Cambodian Mine Action and Victim Assistance Authority
Phnom Penh

Kingdom of Cambodia

Our Ref: BDO/LSS/LKW/LC/SVC
Date: 23 APR 2014

Dear Sir

CLEARING FOR RESULTS (PHASE II)
AUDIT FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

We have completed the audit on the statements of expenditures (Combined Delivery
Report), cash position and assets and equipment (“the statements”) of the UNDP Award ID
00060959 and Project ID 00076990 - Clearing for Results (Phase Il) (“the Project”) for the
period from 1 January 2013 to 31 December 2013. As part of our audit, we have obtained
an understanding of the internal control process of the Project to establish the reliance,
which we may place thereon in determining the nature, timing and extent of our
substantive auditing procedures.

During the course of our audit, we noted weaknesses in the internal control systems that
require improvement and management letters have been issued accordingly. However, the
matters cover only weaknesses, which have come to our attention as a result of the audit
and that our examination had not been designed to determine the adequacy of the internal
controls process of the Project or to identify/highlight all weaknesses.

Our findings are grouped into the following categories:

High: Action that is considered imperative to ensure that UNDP is not exposed to high
risks (i.e. failure to take action could result in major consequences and issues).

Medium: Action that is considered necessary to avoid exposure to significant risks (i.e.
failure to take action could result in significant consequences).

Low: Action that is considered desirable and should result in enhanced control or
better value for money.

Our findings covered the following audit areas:

Financial management;

Project progress and rate of delivery;
Procurement of goods and services;

Human resources selection and administration;
Management and use of equipment/inventory;
Record keeping systems and controls; and
Management structure.

ot BN o G B
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Furthermore, our findings were also classified by possible causes as follows:

Lack of/Inadequate policies/procedures/guidelines;

Lack of/Inadequate guidance/supervision at the project level;

Inadequate guidance/monitoring at UNDP country office level;

Lack of/Insufficient resources (specify; financial, human or, technical resources);
Inadequate planning;

Inadequate training;

Human error;

Intentional overriding of internal controls; and

Inadequate management structure.

3P g e L

Our recommendations are meant as a form of constructive advice to the Project and its
management. Please note that the recommendations in the management letters do not
provide absolute assurance to the achievements of the Project’s objectives. It provides a
mean in assisting and meeting your needs to minimise or off-set unwanted risks.

We have incorporated the Project Management’s responses to the various comments
enclosed in the attached report for your attention.

We would like to take this opportunity to thank the Project Management and staff for the
co-operation and kind assistance granted to us during the course of our audit.

Yours faithfully




UNITED NATIONS DEVELOPMENT PROGRAMME (“UNDP”)

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE Il) PROJECT

MANAGEMENT LETTER
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

VL.

Vil.

SUMMARY OF AUDIT FINDINGS RISK
SEVERITY

Financial management

Control over advances Medium

Project progress and rate of delivery - no finding

Procurement of goods and services - no finding

Human resources selection and administration - no finding

Management and use of equipment/inventory

Control over assets Medium

Record keeping systems and controls

Control over journal voucher Low

Management structure - no finding

APPENDIX - REPORT ON AUDIT OBSERVATIONS AND RECOMMENTATIONS
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UNITED NATIONS DEVELOPMENT PROGRAMME (“UNDP”)
AWARD ID 00060959

PROJECT ID 00076990

CLEARING FOR RESULTS (PHASE Il) PROJECT

MANAGEMENT LETTER
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

A. SUMMARY OF AUDIT FINDINGS

1. Control over advances

Risk : Medium
Audit area : Financial management
Causes : Lack of/Inadequate guidance/supervision at the project level

Observation

a. We noted that the following advance liquidations were not made within 10
working days after the completion of mission:

Reference Mission ended Liquidation Amount
number date date uss
JV/2013/0010 17-Jan-12 20-Mar-13 35725
JV/2013/0005 17-Jan-13 4-Mar-13 2,882
JV/2013/0002 26-Oct-12 23-Jan-13 805
JV/2013/0009 15-Dec-12 20-Mar-13 814
JV/2013/0011 13-Jan-13 20-Mar-13 2,570
JV/2013/0003 5-Oct-12 19-Feb-13 147
JV/2013/0004 21-Nov-12 26-Feb-13 338
JV/2013/0001 23-Nov-12 8-Jan-13 61

up to the date of audit, as follows:

. We also noted that there were long outstanding advances which were not cleared

Reference Advance Amount
Number date Status uss$
BTV/2013/0217 24-0ct-13 Not cleared 4,273
BTV/2013/0218 24-Oct-13 Not cleared 3,209
BTV/2013/0219 24-Oct-13 Not cleared 573
BTV/2013/0220 24-Oct-13 Not cleared 1,595
BTV/2013/0221 24-Oct-13 Not cleared 469
BTV/2013/0222 24-Oct-13 Not cleared 811
BTV/2013/0223 24-Oct-13 Not cleared 2,326
BTV/2013/0224 24-Oct-13 Not cleared 248
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UNITED NATIONS DEVELOPMENT PROGRAMME (“UNDP”)

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE Il) PROJECT

MANAGEMENT LETTER
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

A.

1.

SUMMARY OF AUDIT FINDINGS (continued)
Control over advances (continued)
Implication

a. The liquidation of advances not made within the time frame might lead to
inaccurate Project monitoring and reporting.

b. Advances may be subjected to a risk of misappropriation if they are not closely
monitored. By having long outstanding advances, there is a risk that the advances
may not be used in line with the Project objectives.

Recommendation

a. We recommend that liquidation of advances be made within the time frame after
the completion of mission.

b. We recommend that long outstanding advances be closely monitored and cleared
within the expected time frame i.e. after 10 days upon the completion of mission.

Management’s response

CMAA has been making all the efforts to minimize the long outstanding cash advance
from time to time. CMAA always follows up closely with the persons for the long
outstanding advances. Minutes or Note to file are prepared to give
Justification/reasons for the delay on clearing advances and proposed planned action
for new advances. However, the advances raised by auditor have been followed up
but haven’t been justified in writing.

CO’s response
We agreed with the audit findings and recommendations. Through Project Spot

Check, CO will discuss with the CMAA to make sure that the Cash Advance be settled
within the timeframe.
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UNITED NATIONS DEVELOPMENT PROGRAMME (“UNDP”)
AWARD ID 00060959

PROJECT ID 00076990

CLEARING FOR RESULTS (PHASE Il) PROJECT

MANAGEMENT LETTER
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

A. SUMMARY OF AUDIT FINDINGS
2. Control over assets
Risk : Medium
Audit area : Management and use of equipment/inventory
Causes : Lack of/Inadequate guidance/supervision at the project level

Observation

a. During our physical assets sighting, we noted that the following non-expendable
equipment were not attached with tagging number:

Asset number  Description Amount

us$
CFR2 - 006 Photocopier- Toshiba E-Studioa 355 3,383
CFR2 - 015 Toyota Land Criuser, Serie 2006, ONU 2793 25,132
CFR2 - 526 Toyota Landcruiser 2011 (4461CC) State05 02:1188 53,429
CFR2 - 540 HP Scanner Model: N6310 1,047
CFR2 - 448 Laptop Dell E 6420 S/N 1CG83R1 1,118
CFR2 - 495 Car Pickup Ford Ranger2011 209428 State 05 2:0322 17,000
CFR2- 497 Car Pickup Ford Ranger2011 207967 State 05 2:0312 17,000

b. Based on our samples selected for physical assets sighting, we also noted that
certain non-expendable equipment in the asset register were not registered under
the Project’s name but under the name of the following parties:

Asset number Description Amount Ownership
uss
CFR2 - 002 Nissan Patrol Wagon 4 WD 24,368 COM
CFR2 - 526 Toyota Landcruiser 53,429 COM
CFR2 - 032 Nissan Pick-up 4 WD 29,683 COM
CFR2 - 070 Motorbike, SUZUKI VIVA 1,315 CMAA Pailin
CFR2 - 071 Motorbike, SUZUKI VIVA 1,315 CMAA Pailin
CFR2 - 075 Motorbike, SUZUKI VIVA 1,315 CMAA Oudor Meanchey
CFR2 - 076 Motorbike, SUZUKI VIVA 1,315 CMAA Oudor Meanchey
CFR2 - 074 Motorbike, SUZUKI VIVA 1,315 Project’s staff
CFR2 - 045 Motorbike, SUZUKI VIVA 1,210 CMAA Pursat
CFR2 - 046 Motorbike, SUZUKI VIVA 1,210 CMAA Pursat
CFR2 - 048 Motorbike, SUZUKI VIVA 1,210 CMAA Pursat
CFR2 - 498 Car Pickup Ford Ranger 17,000 Project’s staff
CFR2 - 028 Nisan Pickup 4 WD 21,306 COM
CFR2 - 031 Nissan Pick-up 4WD 29,683 COM
CFR2 - 496 Car Pickup Ford Ranger 17,000 COM
CFR2 - 073 Motorbike, SUZUKI VIVA 1,315 CMAA Banteay Meanchey




UNITED NATIONS DEVELOPMENT PROGRAMME (“UNDP”)

AWARD ID 00060959
PROJECT ID 00076990

CLEARING FOR RESULTS (PHASE II) PROJECT

MANAGEMENT LETTER
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FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

A. SUMMARY OF AUDIT FINDINGS

2.  Control over assets (continued)

Observation (continued)

b. Based on our samples selected for physical assets sighting, we also noted that
certain non-expendable equipment in the asset register were not registered under
the Project’s name but under the name of the following parties: (continued)

Asset number

CFR2 - 024

CFR2 - 495

CFR2 - 497

CFR2 - 067

CFR2 - 068

CFR2 - 069

Description Amount
Uss$

Nisan Pickup 4 WD 21,306

Car Pickup Ford Ranger 17,000

209428 Model2011 State

05 2:0322"

Car Pickup Ford Ranger 17,000

207967 Model2011 State

05 2: 0312"

Motorbike, SUZUKI VIVA - 1,315

125CC- FL1255D-2009 late

No. State 36-1-2132

Motorbike, SUZUKI VIVA - 1,315

125CC- FL125SD-009Plate

No. State 36-1-2130

Motorbike, SUZUKI VIVA - 1,315

125CC- FL125SD-009Plate
No. State 36-1-2131

Ownership

COM

COM

COM

CMAA Battambang

CMAA Battambang

CMAA Battambang

c. We also noted that the asset listing was not up to date, for example, the
movement of the assets from one location to another was not reflected in the
asset listing, as follows:

Asset Number

CFR2 -
CFR2 - 060
CFR2 - 031
CFR2 - 449
CFR2 - 488
CFR2 - 489
CFR2 - 496
CFR2 - 518

046

Location Location

Per listing Per physical asset
Pursat Phnom Penh

Siem Reap Phnom Penh
Banteay Meanchey Battambang
Banteay Meanchey Battambang
Banteay Meanchey Battambang
Banteay Meanchey Battambang
Banteay Meanchey Pailin

Banteay Meanchey Battambang
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UNITED NATIONS DEVELOPMENT PROGRAMME (“UNDP”)

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE Il) PROJECT

MANAGEMENT LETTER
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

A.

2.

SUMMARY OF AUDIT FINDINGS

Control over assets (continued)

Observation (continued)

c. We also noted that the asset listing was not up to date, for example, the
movement of the assets from one location to another was not reflected in the
asset listing, as follows: (continued)

Location Location
Asset Number Per listing Per physical asset
CFR2 - 448 Battambang Pailin
CFR2 - 485 Battambang Kom Pong Cham

Implication

a. Equipment without a tagging number could lead to difficulties in locating the
assets in the future.

b. The absence of proper registration of assets could lead to disputes over the
ownership of assets by various parties.

c. Without an updated asset listing, there is a risk of inaccurate reporting in respect
of the Project’s non-expendable equipment.

Recommendation

a. We recommend all non-expendable equipment be appropriately tagged with
identification number.

b. We recommend that the registration of ownership of the above mentioned should

be in the name of the Project.

We recommend all movements of asset be reflected appropriately in the asset
listing for internal control purposes.
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UNITED NATIONS DEVELOPMENT PROGRAMME (“UNDP”)

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II) PROJECT

MANAGEMENT LETTER
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

A.

SUMMARY OF AUDIT FINDINGS
2.  Control over assets (continued)
Management’s response

CMAA would like to reassure that, despite of this partly inadequacy, all the
equipment has been appropriately maintained and updated in our asset registered
list. However, we agree with the audit observations and recommendations.

Those vehicles and motorcycles were provided by UNDP without the state
registration numbers. When responsible recipients received those items, they needed
to proceed for the State registration numbers from their own offices. Only the
government can issue state registration number and project can’t. That’s why it
appears that the vehicles and motorcycles belong to different owners. However, all
the recipients signed on the asset list to ascertain that the vehicles and motorcycles
belong to the CFR2 Project.

In addition, CMAA conducted physical check and updated list twice a year for each
location.

During the field work, auditor checked those assets base on signed list in Dec 2013
and some assets were moved in beginning of 2014. So we are unable to keep assets
location as signed list in 2013.

CO’s response

We agreed with the audit recommendations. We will remind the project team all the
assets should be label/tag properly from time to time under project’s name. In
addition, we were informed that there are letters of agreement between the project
and the users to ascertain that the assets belong to the C4R Project. Moreover, UNDP
will discuss with CMAA to find the ways to address the issues.
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UNITED NATIONS DEVELOPMENT PROGRAMME (“UNDP”)
AWARD ID 00060959

PROJECT ID 00076990

CLEARING FOR RESULTS (PHASE IlI) PROJECT

MANAGEMENT LETTER
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

A. SUMMARY OF AUDIT FINDINGS

3. Control over journal voucher

Risk : Low
Audit area : Record keeping systems and controls
Causes : Lack of/Inadequate guidance/supervision at the project level

Observation

a. Based on our samples selected, we noted that journal voucher number
JV/13/0026 dated 27 December 2013 was wrongly recorded into the accounting
system as 18 December 2013.

b. We also noted that the following journal voucher numbers were different from
those recorded in the general ledger (“GL"):

Reference number Reference number

per journal voucher per GL

JV/2013/0001 JV/M16/162A
JV/2013/0002 JV/M21/119A
JV/2013/0003 JV/M15/122A
JV/2013/0004 JV/M22/146A
JV/2013/0005 JV/M19/118A
JV/2013/0009 JV/M18/120A
JV/2013/0010 JV/M17/117A
JV/2013/0011 JV/M20/121A

Implication

a. The incorrect recording of journal voucher date into the accounting system could
lead to ineffective monthly monitoring of the progress of the Project.

b. Without properly recording the reference number into the accounting system
could lead to difficulties in tracing the original journal vouchers in respect of
transactions recorded into the accounting system.
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AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE Il) PROJECT

MANAGEMENT LETTER
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013

A.

3.

SUMMARY OF AUDIT FINDINGS
Control over journal voucher (continued)
Recommendation

a. We recommend date of journal voucher be captured correctly into the accounting
system.

b. We recommend that correct journal voucher number be recorded in the
accounting system and there should be a regular review (monthly or quarterly) by
senior staff on the journal listing to ensure that journal entries were correctly
captured in the system. Any error detected should be justified ad corrected on a
timely basis. '

Management’s response

CMAA accepts the recommendation and the project team will take action for coming
vear to address the issues.

CO’s response
We agreed with the audit recommendations and project management response.

Through the project Spot Check, we will follow up with the project and ensure that
such issue will not happen again in 2014.
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UNITED NATIONS DEVELOPMENT PROGRAMME
CAMBODIA COUNTRY OFFICE

AWARD ID 00060959
PROJECT ID 00076990
CLEARING FOR RESULTS (PHASE II)

PART 6
STATUS OF THE PREVIOUS YEAR’S AUDIT
RECOMMENDATIONS
FOR THE PERIOD FROM 1 JANUARY 2013 TO 31 DECEMBER 2013
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